HARD MONEY BORROWING
From Wikipedia.com, Hard money

HARD MONEY RISK
Hard money loans are more expensive because they are not based upon traditional credit guidelines which protect investors and banks from high default rates. As hard money lenders do not require the income verification that typical lenders require, they experience higher default rates (and, thus, charge a higher rate of interest). Individuals and companies may opt to take a hard money loan when they cannot obtain typical mortgage financing because they do not have acceptable credit or other necessary documentation.

HARD MONEY COLLATERAL
Hard money collateral is typically the real estate loaned on. However it can and does sometimes include other assets of the individual or business borrowing the hard money. In many cases a hard money lender will offer a smaller loan size based upon a lower "Loan To Value Ratio". This means they may opt to loan no more than 65% of the property value. Therefore it is common for real estate investors to offer additional real estate as collateral in order to obtain a larger loan amount. This is known as cross-collateralization.

 ASSET BASED LOAN
From Wikipedia, the free encyclopedia

An Asset Based Loan will typically be lent to a borrower, and secured by either residential or commercial real estate, or both if they are cross collatoralized, at a fixed percentage of the properties appraised value.

Asset based lenders typically limit the loans to a 50 or 65 loan to value ratio or "LTV".

For example : If the appraisal is valued at $1,000,000.00 a lender might lend between $500,000.00 and $650,000.00.

True asset based or "Equity based" lending is easier to obtain for borrowers who do not conform to typical lending standards.

They may have no, little or terrible credit. 

They may have little income to support the payments, and may need to rely on the loan itself to pay back the lender until the property is either sold, refinanced, or their income resumes. 

They may also have little or no down payment on a large commercial purchase transaction, as would otherwise be required, because they are buying it under value. 

They may have struck a deal with the seller to lend them the remaining balance of the purchase price, not covered by the first position mortgage. 

_________________________________
Not from Wikipedia:

EXPLORING HARD MONEY SOURCES
We are not making recommendations of any lender, since we have not done “due diligence” on any of them.  This is simply to help you begin the exploration.  Be sure to check out the details of the contract with a knowledgeable independent third party. 

http://www.unionhomeloan.com/ 
http://www.rehabhardmoney.com/ 
http://www.solutionfunding.com/ 
http://www.gwhomeloans.com/ 
HOW MUCH SHOULD I BORROW AND HOW SHOULD I STRUCTURE IT?
Subject to review, it would appear that it would be good to borrow a basic amount that represents the anticipated expenditures that you need to cover for a sufficient time until you know you are able to free up assets to cover your cash needs.  Since this is an inexact process, an equity line should also be set up and available to use. 
RESTRUCTURE YOUR DEBT OR REPEAT THE SAME MISTAKES!

 If you have yourself in a “liquidity” pickle, then it is desirable to avoid the problem again.  The only way out is to maintain a system where you can have enough liquidity and at a reasonable rate of interest.  You might have heard of “lemmings”, who are little rat-like animals who keep running to the ocean and then keep on going when they reach it and drown – it is our desire that you do not repeat that mistake.  We have found that developers, builders, and real estate buyers are so optimistic that they “overleverage” themselves with debt and then get themselves into a disastrous situation.
One very real solution to absolutely consider is to sell off properties and develop your own liquid funds and to work with a financial advisor to be sure you have a long term solution that does not repeat the same operating errors.  For everyone who is driven to read this article, an absolute commitment must be made right now to not repeat the same wishful thinking behaviors and to commit to the right, financially sound plan – yes, you’ll be tempted by the devil (so to speak), but don’t listen; follow the “wise” path and get the emotions
 under management.  Also, read at least 5 books related to the financial wisdom that is related to the area where you are getting in trouble, whether it is overspending or overleveraging – be a “wise” person and do not allow a “fool”
 to run your financial affairs.
� Greed, risk, excitement, hope (unrealistic), etc.  


� Unknowledgeable, wishful thinker, using emotions and poor thinking to run life.
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