SPLITTING EXPENSES FOR A COUPLE WHO MARRY LATER IN LIFE

This is a confusing area for most couples.  So, we’ve provided an example of a “correct” way to do it.  
Each person is accountable for certain expenses over which they have a choice.  And then the couple is accountable for those expenses over which they have a choice, jointly.  Unless agreed otherwise, the couple will split the joint expenses 50-50 and pay for all their own individual expenses, period.

See the piece called “Our Spending Agreement”
 for how to do the bank accounts and credit and debit cards.

This is approved for use by professionals helping couples do this.

	
	
	
	MONTHLY EXPENSES FOR 
	
	

	
	
	
	FOR THE PERIOD OF
	
	
	

	
	
	Balance
	Interest  
	Total
	Split over You, Me, and We
	

	
	
	
	
	
	His
	Hers
	Ours
	(Check)

	Mortgage payments
	270,000
	5.33
	1965
	
	
	1965
	0

	Property tax
	
	
	400
	
	
	400
	0

	Home Insurance
	
	
	25
	
	
	25
	0

	Home maintenance
	
	
	50
	
	
	50
	0

	Utilities
	
	
	
	255
	
	
	255
	0

	Home subtotal
	
	
	2695
	0
	0
	2695
	0

	Food and household materials
	
	300
	
	
	300
	0

	Food - Out
	
	
	200
	50
	100
	50
	0

	Vitamin supplements
	
	
	100
	
	70
	30
	0

	Outside water delivery
	
	33
	
	
	33
	0

	   Total Food, Water
	
	
	633
	50
	170
	413
	0

	Telephone - home
	
	
	40
	
	
	40
	0

	Telephone - business
	
	
	40
	
	40
	
	0

	Cell-phones
	
	
	50
	25
	25
	
	0

	   Total Telephone
	
	
	130
	25
	65
	40
	0

	Auto Insurance
	
	
	100
	
	100
	
	0

	Auto expenses
	
	
	400
	
	400
	
	0

	Auto loan payments
	8000
	7
	165
	
	165
	
	0

	   Total auto
	
	
	665
	0
	665
	0
	0

	Medical insurance 
	
	
	160
	
	
	160
	0

	Medical costs
	
	
	250
	40
	210
	
	0

	Dental
	
	
	
	35
	35
	
	
	0

	Counseling
	
	
	0
	0
	0
	
	0

	    Total medical
	
	
	445
	75
	210
	160
	0

	Support payments - son - end two years
	400
	400
	
	
	0

	Support payments - daughter - six years
	800
	800
	
	
	0

	Other costs for children 
	
	60
	60
	
	
	0

	    Total costs for kids
	
	1260
	1260
	0
	0
	0

	Gifts
	
	
	
	40
	
	20
	20
	0

	Charity - cash expense
	
	40
	
	5
	35
	0

	Entertainment - out
	
	
	40
	5
	5
	30
	0

	Entertainment - home - cable, internet
	90
	
	
	90
	0

	Vacation
	
	
	
	200
	
	
	200
	0

	Personal care   
	
	
	100
	25
	75
	
	0

	Education, self-improvement
	
	50
	10
	40
	
	0

	Hobby costs
	
	
	200
	200
	
	
	0

	Miscellaneous
	
	
	200
	100
	100
	
	0

	   Total discretionary
	
	
	960
	340
	245
	375
	0

	Life Insurance
	
	
	150
	
	
	150
	0

	   Total current expenses
	
	6938
	1750
	1355
	3833
	0

	Credit card payments - past balances
	150
	
	
	150
	0

	   Total expenditures
	
	
	7088
	1750
	1355
	3983
	0

	IRAs
	
	
	
	700
	350
	350
	
	0

	401K
	
	
	
	400
	400
	
	
	0

	Joint Investments
	
	
	0
	
	
	
	0

	   Total invested
	
	
	1100
	750
	350
	0
	0

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Income
	
	
	
	8000
	5000
	3000
	
	

	Social Security & Medicare Tax
	
	0
	
	
	
	

	Income tax withheld 
	
	
	0
	
	
	
	

	Medical insurance withheld
	
	160
	160
	
	
	

	Net check
	
	
	
	6200
	3800
	2400
	
	

	
	
	
	
	
	
	
	
	

	Amount paid to joint account
	
	
	2000
	2000
	4000
	

	Paid as a deduction from check above
	
	160
	
	160
	

	Amount to go to the joint account
	
	1840
	2000
	3840
	

	Amount left over for each person to spend
	
	1960
	400
	
	

	Amount left over minus personal expenses
	
	210
	-955
	
	

	
	
	
	
	
	
	
	
	

	  The above is to be adjusted for income taxes
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